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1 . IN VIEW OF PRESIDENTIAL COMMUNIQUE, AND PRESIDENT 
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MARCOS' PRESS CONFERENCE COMMITMENT TO HANDLING ECONOMIC 
NEGOTIATIONS AS A PACKAGE, RELIEVE IT IS TIMELY TO RESPOND 
TO PHILIPPINE NOTE OF NOVEMBER 21 CONTAINED REF A. ALSO 
AGREE THAT NEXT SIX MONTHS MAY OFFER AS GOOD AN OPPORTUNITY 
FOR EFFECTIVE NEGOTIATIONS AS WE MAY HAVE FOR SOME TIME, 

AS REF B SUGGESTS ESPECIALLY AS SIX MONTH PERIOD COINCIDES 
WITH EXPECTED PARALLEL PROGRESS IN TROPICAL PRODUCTS NEGO- 
TIATIONS. 

2. WITH REGARD TO GOP NOTE, IT WILL NOT BE POSSIBLE FOR 

THE APPROPRIATE U.S. ECONOMIC POLICY OFFICIALS TO TRAVEL TO 
MANILA IN EARLY 1976 FOR THE LENGTH OF TIME NECESSARY TO 
CONDUCT NEGOTIATIONS, AND AS PREVIOUSLY INDICATED WE BE- 
LIEVE IT WOULD BE REASONABLE IN ANY CASE FOR THE NEXT 
SESSION TO TAKE PLACE HERE. SECONDLY, THE NOTE'S SILENCE 
ON THE SCOPE OF THE NEGOTIATIONS SHOULD NOT BE ALLOWED TO 
PASS BY DEFAULT. 

3. IF EMBASSY AGREES, WE SUGGEST PRESENTING NOTE TO DFA 
ALONG FOLLOWING LINES: 

QUOTE: THE EMBASSY REFERS TO THE DEPARTMENT'S NOTE OF 
NOVEMBER 21, 1975, PROPOSING RESUMPTION OF ECONOMIC TALKS 
IN EARLY 1976. IN VIEW OF THE AGREEMENT BY PRESIDENT 
MARCOS AND PRESIDENT FORD THAT IT IS 'TIMELY TO CONCLUDE 
NEGOTIATIONS ON A NEW AGREEMENT ON TRADE, INVESTMENT AND 
RELATED MATTERS AS A MEANS TO ENHANCE ECONOMIC COOPERATION 
BETWEEN THE TWO COUNTRIES', THE EMBASSY WOULD BE GRATEFUL 
FOR THE DEPARTMENT'S SPECIFIC PROPOSALS REGARDING THE 
TIMING FOR SUCH NEGOTIATIONS. WITH REGARD TO LOCATION, 

A NUMBER OF CONSIDERATIONS INDUCE US TO REQUEST THAT THE 
PHILIPPINE GOVERNMENT NOT CHANGE THE EARLIER UNDERSTAND- 
ING THAT THE NEXT ROUND OF NEGOTIATIONS SHOULD TAKE PLACE 
IN WASHINGTON. THE EMBASSY WILL BE PREPARED TO UNDERTAKE 
MORE DETAILED DISCUSSION OF THE AGENDA FOR NEGOTIATIONS 
AT A MUTUALLY CONVENIENT TIME. END QUOTE. 

4. IF EMBASSY HAS SUGGESTIONS FOR ALTERNATE WORDING, 

PLEASE ADVISE. 
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5. NOTE VIRATA'S DOUBTS (REF C) RE FEASIBILITY OF NEGO- 
TIATING DURING U.S. ELECTION YEAR. WOULD APPRECIATE 
EMBASSY'S VIEW ON SIGNIFICANCE OF THIS STATEMENT WITH RE- 
GARD TO GOP INTENTIONS FOR NEGOTIATIONS. KISSINGER 
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